
 2 

 

Index 

 

INTRODUCTION 4 

CHAPTER ONE 6 

THE EVOLUTIONARY DEVELOPMENT OF THE IASB PROJECT  
IN THE INSURANCE FRAMEWORK 6 

1.1  Introduction to IFRS 4 6 
1.1.1  The first Phase of the Insurance Contracts project 6 
1.1.2  The second Phase of the Insurance Contract project 11 
1.1.3  Solvency II 15 

1.2 Introduction to IFRS 17 17 
1.2.1 What is wrong with IFRS 4 17 
1.2.2  IFRS 17, an Accounting Revolution 19 
1.2.3  The three evaluation methodologies 23 
1.2.4  Contracts with Discretionary Participation Feature (DPF) 28 
1.2.5  Synergies between IFRS 17 and Solvency II 29 

1.3  Challenges 31 

CHAPTER TWO 34 

AN ANALYSIS OF THE EFFECTS ON BUSINESS MODELS AND THE CONSEQUENCES 
RELATED TO ECONOMIC OPERATIONS, VOLATILITY AND SHORT – TERM APPROACH: 
THE BIG FOUR PERSPECTIVE IN THE EUROPEAN CONTINENT 34 

2.1  IFRS 17 in the making 34 
2.1.1  The Exposure Draft 34 
2.1.2  Field Testing 38 
2.1.3  Issues 41 

2.2  The European attitude towards the new Standard 47 
2.2.1  An introduction to the Methodology related to the implementation of  
International Accounting Principles (IFRS) in the European Union 47 
2.2.2  Comparison to existing US GAAP 50 
2.2.3  European response to IFRS 17 52 
2.2.4  The European Financial Reporting Advisory Group (EFRAG) and the  
issues raised by the insurance industry on the new Accounting Standard  
IFRS 17 54 
2.2.5  A Brief Introspection on the EFRAG’s report to the European Commission  
on the Impact of IFRS 9 62 
2.2.6  Insurance Europe viewpoint: a call for improvement and delay 65 

2.3  IFRS 17 impact in the financial sector: The Big Four 67 
2.3.1 Ernst & Young: an impact analysis on the multiple dimension effects  
of IFRS 17 69 
2.3.2  KPMG: feedback report on the journey to IFRS 17 and IFRS 9 73 
2.3.3  PwC: A new epoch for insurance contracts accounting and an in depth  
look at the approaching implications 77 
2.3.4  Deloitte perspective: The changes driven by IFRS 17 80 

 

 

 

 



3 

CHAPTER THREE 82 

CASE STUDY: REALE MUTUA, GENERALI GROUP, ALLIANZ 
AND HELVETIA INSURANCE 82 

3.1  Introduction 82 
3.2  Reale Mutua Insurance Group 83 

3.2.1  A brief presentation of the Company 83 
3.2.2  The phases of the implementation process 86 
3.2.3  IFRS 17 possible impacts on the business management 88 
3.2.4  Implication and relevance to the market 90 

3.3  Generali Insurance Group 93 
3.3.1  A brief presentation of the Company 93 
3.3.2  The implementation process 95 
3.3.3  New IT systems and market expectations 98 
3.3.4  Training and general reception 100 

3.4  Allianz Insurance Group 102 
3.4.1  A brief presentation of the Company 102 
3.4.2  Implication and relevance of future cash flows 102 
3.4.3  Specific examples on treatment of contract boundaries target: alignment 
of IFRS 17 contract boundaries with Solvency II 104 
3.4.4  Open topics and next steps 106 

3.5  Helvetia Insurance 108 
3.5.1  A brief presentation of the Company 108 
3.5.2  The implementation project 109 
3.5.3  The issues highlighted by Helvetia Insurance Italy 111 
3.5.4  The outputs emerged from the gap analysis 112 
3.5.5  The training workshops and possible future impacts on investors 114 
3.5.6  The IT system and the Italian market 116 

CONCLUSIONS 118 

BIBLIOGRAPHY 120 

https://www.brocardi.it/tesi-di-laurea/impact-implementation-accounting-standard-ifrs-insurance-
companies/69.html

https://www.brocardi.it/tesi-di-laurea/impact-implementation-accounting-standard-ifrs-insurance-companies/69.html

